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Abstract 

German unification amI the obsolete structures in the new Länder require huge amounts of investment in the transport infra
strueture. The total volume of investment requirements is DM 300 bn for the period up to the year 2000. The publie financing 
instruments available for this purpose are higher taxes and public borrowing. Yet the limits to publie borrowing have almost 
been reaehed. Any further inerease in publie debt would unaeeeptably restriet the room for fiseal poliey manoeuvre. Thus, 
increased government borrowing is entirely out of the question as a financing instrument. Another tax inerease, wh ich would 
produce additional revenue of DM 300 bn, would mean a massive drain on disposable incomes and for this reason is at least 
questionable in the eurrent eeonomie situation. In contrast, mobilizing private eapital might be a promising approach. It is 
true, the various models eurrently unter diseussion have their shortcomings, some of wh ich are eritical from the point of view 
of incomes policy. Yet the mobilization of private capital for the development of the infrastrueture would seem to make sense, 
because the advantages - eeonomic growth, highertax revenue and lower unemployment- outweigh the disadvantages. Only 
in this way will it be possible to finance thc enormous investment requirements. 
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